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SMEs in China

The most important issues faced by
European SMEs in China (BCS 2021)
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Impact of COVID-19

6 o o Measures were launched at the beginning of

2020 to reduce the administrative and
financial burden of SMEs caused by the
pandemic (China Association for SMEs)

87.2

The hospitality and catering sector
saw most SMEs affected by the
pandemic and had the slowest recovery
(SME Development Index)

The SME Development Index (SMEDI)
was 87.2 out of 200 points in Q2 2021
- not yet back to pre-pandemic levels

Financing & Reduction of
Financial Burden
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INCREASE OF INCLUSIVE
LOANS TO MICRO AND SMALL
ENTERPRISES IN 2021

FAVOURABLE TAX
POLICIES FOR SMES

Optimisation of services and The Government Work Report (2021)

proposed to extend some favourable
tax policies for SMEs issued during the
pandemic

promotion of cooperation between
banking and insurance institutions to

offer innovative products to SMEs
(Government Work Report)

Administrative Procedures

INDIRECT AND DIRECT BARRIERS
FOR EUROPEAN BUSINESSES
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INDIRECT MARKET ACCESS

y 12%

DIRECT MARKET ACCESS

BARRIERS

E.g. complex and time-consuming
administrative approval
requirements, and obtaining

BARRIERS

E.g. sector restrictions on the
national negative list or other direct
restrictions exit (BCS 2021)

operating licences (BCS 2021)

Innovation & Talent Acquisition

TOP10

Beijing and Shanghai placed in the top
10 Global Start-up Ecosystems in the
Start-up Genome Global Start-up

Ecosystem Rankings 2020

35%

DECREASE

European companies witnessed a
decrease in the number of foreign
workers at their company in the past
five years (BCS 2021)
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Intellectual Property

AMARM

IMPROVEMENT OF CHINA'S
LAWS AND REGULATIONS
FOR IPR PROTECTION

In 2020, for the first time, half of
European companies viewed IPR
enforcement as adequate or excellent

AMENDED COPYRIGHT LAW
AND PATENT LAW - JUNE 2021

Creation of patent linkage system,
introduction of open license system and
extension of copyrightable works

(BCS 2021)

The EU-China Agreement on
Geographical Indications (Gl)

The first batch of Gl products approved by the China National Intellectual
Property Administration (CNIPA) included 96 European products, and
another 175 EU Gls to be considered by the CNIPA in the next four years

The work of European institutions, business associations
and EU-funded projects remains indispensable to continue
giving voice to European SMEs and ensuring a level-playing
field vis-a-vis their Chinese counterparts
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